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• Stock markets in the US higher given the rebound in tech companies and with
optimism that more fiscal stimulus will be approved in the country, although
waiting for earnings reports and the Fed’s decision later this week. Europe trades
slightly negative, impacted by COVID-19 restrictions. On the other hand, the
USD shows a modest negative bias, while government bond yields trade lower

• In Mexico, INEGI just released the IGAE indicator for November, at -3.9% y/y.
With seasonally adjusted data, the economy grew 0.9% m/m, with an upward
surprise in services (1.1%) supported by an advance of the same magnitude in
industry. Publications in coming days include December’s trade balance, banking
credit and the public finance report, along November’s retail sales

• Market attention this week on the World Economic Forum considering the
challenging environment due to COVID-19, with the participation of world
leaders such as Xi Jinping, Angela Merkel and Emmanuel Macron. Moreover,
the IMF will publish its World Economic Outlook

• We will also heed the delivery of impeachment articles by the US Lower House
for Donald Trump’s trial, president Joe Biden’s executive order on
manufacturing and the Senate vote on Janet Yellen as Treasury Secretary

• The Fed will have its first monetary policy decision of the year, expecting no
changes. Meetings also in Chile and Colombia, among others. We will know
inflation in Brazil and Germany, with 4Q20 GDP also in the latter, the US and
Mexico

• Other figures include consumer and U. of Michigan confidence, durable goods
orders, trade balance, PCE deflator, income/spending and new home sales in the
US. Globally, we highlight the unemployment rate in the UK and Brazil, along
consumer confidence in the Eurozone
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• Mixed equity markets as investors are optimistic about the possible approval of
greater stimulus in the US and are attentive to corporate earnings, although
concerns remain about greater restrictions due to COVID-19. This week, 123
S&P 500 companies will release earnings, with the focus on big tech companies
like Apple, Tesla and Facebook. Today, only the numbers of Kimberly-Clark
Corp will be published

• Markets closed positive in Asia. In Europe stocks drop, with the Euro Stoxx at -
0.6%. In turn, US futures of main indices are mixed, but show an increase of
0.3% on average, driven by technology stocks

• Gmxt released its 4Q20 results below expectations, although with signs of
recovery in volumes that we believe will support 2021 figures. The solid financial
structure and the investment plan focused on greater efficiencies stands out

• Given low activity in the domestic market, several local issuers have resorted to
different forms of financing, such as banking and international markets

• Vinte informed that it signed two credit lines with Bank of China and KEB
Hana for MXN 130 million and MXN 70 million, respectively. The proceeds
would be used by the Company to finance projects for the development of
existing and new sustainable housing communities

• Crédito Real announced the successful issuance of US$500 million senior notes
due 2028, at a semiannual interest rate of 8.00% and with the option of partial
or complete amortization over 4 years. The proceeds will be used to refinance a
portion of the Company's current debt

• Positive movements in global rates with European bonds adjusting -2bps, while
the US Treasuries print gains for up to 3bps in the long-end of the yield curve. In
local terms, the Mbonos' curve closed last week with a 5bps rally in mid-term
securities

• The USD trades slightly higher (BBDXY +0.1%) amid a mixed performance in
G10 currencies. In EM, bias is also mixed, with TRY as the strongest (+0.3%),
while MXN trades at 19.98 per dollar (unchanged), after a 0.8% weekly
depreciation

• Crude-oil prices trade with gains supported by optimism due to US stimulus
offsetting concerns about demand recovery. In metals, gold trades at 1,863 $/oz t
(+0.4%) and industrials record a positive balance
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