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• Stock markets up, government bond yields rising and the USD stable, with
investors optimistic about Joe Biden’s inauguration as US president and the
prospect of higher growth supported by upcoming fiscal stimulus, as well as
better than expected corporate results

• Investors watching monetary policy decisions in Brazil and Canada, with
consensus expecting no changes in interest rates. Moreover, a series of
executive orders are expected by Biden today in issues ranging from
immigration, climate, and the US participation in multilateral institutions and
agreements

• In her hearing yesterday, Treasury Secretary nominee Janet Yellen made the
case for a strong stimulus package to support the US recovery. She said that
interest rates are currently at historical lows and that the burden from debt
payments as a share of GDP is lower than in the 2008/2009 crisis. Nevertheless,
she found some early resistance from Republican legislators regarding the
US$1.9 trillion plan of the incoming administration

• Chancellor Angela Merkel agreed to tighten restrictions in Germany to cope
with the rise in COVID-19 cases and deaths. These include closing non-essential
stores and restricting mobility in hard-hit areas until February 14th,
heightening risks to the fragile economic recovery in the region

• Year-end 2020 inflation in the UK stood at 0.6% y/y, slightly higher than
expected by consensus at 0.5%, albeit significantly below the central bank’s
target of 2%
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• Pressures in global rates with European bonds adjusting +2bps, while the US
Treasuries print a 1bps sell-off in the long-end of the yield curve. In local terms,
the Mbonos' curve closed yesterday with a 3bps sell-off in longer-term securities

• The USD trades fairy unchanged amid a mixed performance in G10 currencies
with AUD leading gains (+0.4%). In EM, bias is also mixed with TRY as the
strongest (+0.3%), while MXN trades at 19.64 per dollar (+0.2%), scoring three
favorable sessions

• Oil prints a positive adjustment (WTI +0.9% and Brent +1.2%) following
optimism that stimulus policies will support global economic growth. In metals,
gold trades at 1,851 $/oz t (+0.6%) and industrials record a positive balance
except for nickel (-0.5%)

• CI Banco (Common Rep.) informed that the Coverage Ratio of the AERMXCB
17/19 (Aeroméxico ABS) issuances corresponding to December 2020 was 22.39x.
In the same way, it is important to point out that, in accordance with the
agreements reached in the bondholders Assembly, it was waived that if the
Coverage Ratio was not within the limits established in the Trust, it would not be
considered a Retention Event

• VINTE 17 voluntary early amortization was reported for next January 27, 2021,
for an amount of MXN 315 million. Premium payment will not be generated for
voluntary total early amortization

• It was also reported the total amortization of BRHSCCB 07 (RMBS originated by
Su Casita) for next January 25, 2021, for an amount of MXN 1.3 million

• Equity markets with positive movements, as focus remains on Joe Biden's
inauguration as President of the United States. In addition, positive surprises in
corporate reports contribute to market optimism, accompanied by expectations
of a robust economic stimulus package

• In the US, futures anticipate a positive opening, with the S&P500 trading at
+0.3%. In Europe, the Stoxx 600 is up 0.5%, with technology stocks rising 1.9%.
In Asia, the session was mostly positive, where the Hang Seng closed at +1.1%,
and with Alibaba shares rising 8.5% after the reappearance of its founder

• On the corporate front, today 10 S&P500 companies report, of which 7 have
exceeded expectations, highlighting the results of Morgan Stanley and Procter &
Gamble
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