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A glimpse to the main financial assets

The most relevant economic data…
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• Positive stock markets, rising government bond yields and stable dollar amid: (1)
Possible announcement today of fiscal stimulus greater than expected from Joe
Biden; (2) lower tensions between the US and China over technology companies;
(3) slightly more dovish Fed members. This despite increased COVID-19
infections and restrictions. Investors will be on the lookout for the start of the
corporate reporting season

• In this context, President-elect Joe Biden's proposal, expected to be released
tonight, could reach US$ 2 trillion, and will include direct payments of US$ 2,000,
the extension of unemployment benefits and support for state and local
governments

• After the House of Representatives approved Trump's impeachment, the future of
the president is now in the hands of Senate Leader Mitch McConnell, who has said
he will block a vote. On the other hand, there is concern in the US about a
regulation that is expected to be approved today by the acting director of the
OCC, which would force banks to grant loans to controversial industries

• Regarding monetary policy, in the US, there will be a plethora of Fed speakers,
highlighting the interventions of Powell and Clarida. While in the Eurozone, the
last ECB meeting minutes were published, where concern about exchange rate
movements was highlighted and it was said that lowering interest rates even more
would have a negative effect
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• Mixed performance in sovereign bonds, with European assets adjusting -1/+2bp
while the US Treasuries curve is printing a 2bp sell-off, mainly in long-term
securities. Yesterday the Mbonos curve closed with mixed movements +/-2 bps
and the 10-year benchmark closed at 5.67% (-2 bps)

• The USD is trading stable amidst a mixed performance in G10 currencies with
AUD appreciating 0.4%. In EM, the bias is also mixed ZAR leads the gains
(+0.7%) and KRW depreciates 0.3%, while the MXN appreciates 0.3% to 19.78
per dollar

• Oil prices decline about 0.3%, halting the gains of previous days on signs of a
slowdown in Asian markets. In metals, gold trades at 1,843 $/oz t (-0.7%) and
industrials record mixed movements

• Cemex informs of partial amortization of a senior guaranteed note with a coupon of
5.7% due in 2025. The total amount of the principal that's being amortized is $750
million out of the $1.07 billion in total that is in circulation

• Fitch Ratings affirmed Grupo Lala's and its issuances national scale long-term
rating at ‘AA(mex)’; the outlook is Negative. According to the agency, Lala's
ratings incorporate its strong business position in the dairy industry in Mexico,
supported by a highly recognized brand portfolio, a diversified product base and
an extensive proprietary distribution system. The Negative outlook reflects a higher
leverage level and a lower level of profitability than previously expected by Fitch in
its 2020 and 2021 projections

• Bondholder's Meeting Agreements of issuance CREYCCB 06U held on January
11th, 2021

• Mixed movements in stock markets, although the bias is positive. Investors exhibit
some optimism concerning further economic stimulus measures in the US, to be
announced today. This, in the midst of an environment of increasing contagion,
while the recovery expectation supports tolerance for already tight valuations.
Thus, US futures anticipate a positive opening, with the S&P 500 trading 0.1%
above its theoretical value

• In Asia, the session concluded mixed, highlighting a 0.9% drop in the Shanghai, as
opposed to a 0.8% increase in the Nikkei. Alibaba and Tencent shares rose after
the US chose not to ban investment in these companies. Europe, meanwhile, shows
positive variations, with the Eurostoxx rising 0.4% with Consumer and
Healthcare sectors leading the gains. Carrefour shares fell 7.4% after the French
government opposed Alimentation Couche-Tard's buying of the company
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