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The most relevant economic data…

Event/Period Unit Banorte Survey Previous A glimpse to the main financial assets

Eurozone and UK

EZ Consumer prices - Nov (F) Equity indices

   Core - Nov (F) S&P 500 Futures

Monetary policy decision (BoE) Euro Stoxx 50

Brazil Nikkei 225

Central bank’s Quarterly Inflation Report Shanghai Composite

United States Currencies

Housing starts** - Nov USD/MXN

Building permits** - Nov EUR/USD

Philadelphia Fed* - Dec DXY

Initial Jobless Claims* - Dec 12 Commodities

Mexico WTI

Survey of expectations (Banxico) Brent

Monetary policy decision (Banxico) Gold

Japan Copper

Monetary policy decision (BoJ) Sovereign bonds

10-year Treasury

Source: Bloomberg
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• Stock markets positive, with government bond yields mixed ant the USD lower,

assimilating progress regarding fiscal plans in the US, news on Brexit and

optimism about the vaccine’s distribution in Europe

• In the US negotiations continue over the new fiscal stimulus plan, with substantial

progress towards the approval of a US$900 billion plan. It is thought that an

agreement can be reached today, with the vote being carried out tomorrow to

avoid a government shutdown

• In economic data, in the US we will be looking into initial jobless claims, some

housing market data and the Philly Fed. In the Eurozone, the final print for

November’s inflation was unchanged relative to the preliminary at -0.3% y/y

• The BoE kept its reference rate and the amount of its asset purchase program

unchanged. Despite the uncertainty, they assume that a trade agreement with the

EU will be reached, although stating that they have additional tools to increase

stimulus if necessary

• Finally, in Mexico, the National Minimum Wage Commission announced an

increase in the minimum wage to $141.70 from $123.22 (ex. Northern border).

Meanwhile, INEGI published its Timely Indicator for Economic Activity for

November, suggesting a 5.0% y/y (sa) decline in economic activity. At 2:00pm

(ET) Banxico will carry out its last policy decision of the year, expecting the rate

remains unchanged at 4.25%
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• Mixed performance in sovereign bonds, with European securities gaining 1-2bp

while in the US Treasuries curve is printing moderate pressures in the middle-term

tenors. Yesterday, the Mbonos curve ended with gains of 2bps on average, while

long-term securities gain up to 5bps

• The USD trades negative (DXY -0.6%) amidst a positive performance in G10

currencies, NOK being the strongest (+1.0%). In EM, the bias is also positive, with

ZAR leading the gains (+0.8%), while the MXN appreciates 0.5% to 19.78 per

dollar

• Oil with moderate gains following the risk-off in other assets and with the support

of American stockpiles than declined more than expected. In metals, gold gains

0.7% at 1,877 $/oz t and industrials record a positive balance

• Moody's placed under review for possible downgrade the 'Ba3 (sf)' and 'A3.mx'

ratings for Banorte's CLO, BNTECB 07-2, reflecting Moody's updated assessment

of the request made by the largest debtor in the portfolio to defer 95% of the

interest payments generated over a four-month period

• Fitch Ratings affirmed the ratings on the Mortgage Backed Securities CEDEVIS,

CDVITOT, HITOTAL 10U and FHIPOCB 17U due to a low exposure of the MBS

to the crisis caused by the COVID-19

• FEMSA announced that it reached agreements to acquire two independent

companies dedicated to specialized distribution in the United States: Southeastern

Paper Group, and SWPlus

• Stock markets trade with positive variations. In the midst of the advance in

economic stimulus negotiations, a possible more accelerated distribution of the

COVID-19 vaccine (before Christmas), and a likely Brexit deal in the coming

days, motivate optimism in investor sentiment. Thus, futures in the US anticipate

an upward opening, the S&P 500 trades 0.5% above its theoretical value

• In Asia, the session concluded positive. Shares in China rose for the fourth time

with a 0.9% average increase. Europe shows progress, with the Eurostoxx rising

0.6%, driven by technology stocks (+1.2%)

• On the corporate front, yesterday Femsa announced the acquisition of

Southeastern Paper Group and SWPlus in the US, which should be welcomed by

the market. In Mexico, the Mexbol could stand at over 43,800 points as it joins its

international peers sentiment
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