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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Stock markets mixed, with Asia extending yesterday’s weak sentiment in the US

due to new COVID-19 restrictions. Meanwhile, in Europe and S&P500 futures

there is optimism due to advances on Brexit, fiscal stimulus in the US, and

positive data un China. Few changes in the USD and in government bond yields

• It is expected that an agreement over the next round of fiscal stimulus in the US

can be reached today, with Senate leaders scheduled to take press conferences

later. The most likely package would amount to US$748 billion, leaving aside

some of the most controversial points such as local aid for states and liability

protections for businesses

• On Brexit, the EU’s chief negotiator, Michel Barnier, mentioned that he sees a

possible solution that might result in an agreement. This comes down mainly to

two issues: fishing rights and a regulatory leveled playing field

• Regarding the virus, restrictions continue to rise globally, with relevant

lockdowns in Germany and the Netherlands, as well as London. Meanwhile, in

the US the vaccination of medical personal and other vulnerable groups started

yesterday

• In China, November’s activity data were in line with expectations, with a 7.0%

y/y expansion in industrial production and a 5.0% increase in retail sales. This

suggests that activity in the last quarter of the year will be positive

• In the US we will be looking into the release of December’s Empire

Manufacturing and November’s industrial production, expecting a 0.4% m/m

increase in the latter. In Mexico, Congress holds its last session of the year, with

attention on the discussion of amendments to Banxico’s Law
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• Mixed movements in equity markets as investors react, on the one hand, to

advances in the application of vaccines and the possibility of a fiscal stimulus in

the US, and on the other hand, they weigh greater restrictions due to the

increase in COVID-19 cases globally and are attentive to the negotiations on a

possible Brexit with an agreement

• In Asia most markets closed negative. In Europe stocks are mixed, though the

Euro Stoxx adds 0.4%. Shares from financial and technology sectors lead gains,

while those from the utilities and real state superhead losses. In turn, in the US

the futures of main indices point to a higher open by rising 0.6% on average

• Amx announced that its Brazilian subsidiary, Claro, jointly with Telefonica and

TIM, was declared winner for the acquisition of OI's mobile business, which has

a positive connotation given the potential synergies

• Today the auction for Corpovael’s green bond, CADU 20V, is expected for an

amount of MXN 500 million, with the option to increase the amount in MXN

150 million. The issuance will pay a fixed rate with a 7-year term. The bond will

be guaranteed at 50% by IDB Invest (25%) and Sociedad Hipotecaria Federal

(25%)

• Notice of total early amortization of the Infonavit RMBS, CEDEVIS 10-4U, on

December 21st for MXN 531 million

• PCR Verum ratified Sofoplus’s long- and short-term ratings at ‘A/M’ with a

Stable outlook and ‘1/M’, respectively

• HR Ratings affirmed the ratings for Dalton Efectivo Sefuro’s ABS DESCB 18 at

‘HR AAA’ with a Stable outlook

• Few variations in sovereign bond’s activity depicting a modestly stronger

performance for European securities with gains of 1bp, while US Treasuries

experience pressures of 1bp. Yesterday, the Mbonos curve started the week with

a 2bps rally

• The FX space trades under narrow ranges for G10 currencies and a relatively

stronger balance in EM pairs, resulting in slightly weaker USD indices. In EM,

BRL leads the gains (+0.6%), while USD/MXN appreciates 0.4% to 20.17 after a

0.6% sell-off yesterday

• Crude oil trades stable despite new cuts to demand estimates from OPEC and

the IEA, with the market also focused on possible production adjustments

starting in January from OPEC+. Precious metals rise with gains of as much as

1.5% in silver, with industrials mixed
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