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• Stock markets lower, USD up and government bond yields falling as: (1)

COVID-19 cases keep increasing significantly; (2) hopes of a stimulus package in

the US this year fade away; (3) a higher chance of a no deal Brexit; and (4) a

delay in Sanofi’s vaccine program

• Investors focused on the possible FDA approval of an emergency use of the

vaccine by Pfizer/BioNTech, along the preliminary print of the University of

Michigan consumer confidence. The Fedspeakers agenda includes George and

Quarles, discussing banking supervision

• Mexico’s industrial production surprised to the upside in October at -3.3% y/y.

in monthly terms stood at +2.0%, very positive given a rebound in construction,

but also with strong dynamism in manufacturing and mining

• The European Commission president, Ursula Von der Leyen, said that the most

likely scenario by December 31st is a no deal Brexit, as negotiations remain

stalled. UK’s prime minister, Boris Johnson, warned households and businesses

to prepare for this possibility

• In this uncertain backdrop, the European Union approved yesterday a stimulus

package and the European Commission’s budget for €2.2 trillion, as tensions

with some members were resolved (Hungary and Poland). Coupled with the

ECB’s easing measures also announced yesterday, these developments are

favorable for the region’s economic outlook next year

• House Speaker Nancy Pelosi said that the bipartisan group working on a new

stimulus deal is moving forward, assuring that Congress will not leave this year

before an agreement. Nevertheless, investors remain skeptic about an approval

before year-end
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• Today the Fhipo structured bond aution, FHIPOCB 20, is expected for an

amount of MXN 2 billion (maximum MXN 2.5 billion), with a term of 30 years

and rated ‘AAA’ by S&P Global, Moody’s and HR Ratings. The issuance will be

backed by the portion acquired by Fhipo of a portfolio of residential mortgage

loans, originated in conjunction with Infonavit and managed by them, with an

initial and target over-collateralization of 14.0%

• Notice of total early amortization of the Infonavit RMBS, CEDEVIS 08-10U, for

the next December 21 for MXN 134.7 million

• HR Ratings upgraded the ratings of Grupo Lamosa and its LAMOSA 19 issue

to 'HR AA' from 'HR AA-' and maintained the Stable outlook, based on the

results observed in its Net Debt to Free Cash Flow (ND / FCF) during the LTM

as of 3Q20

• We conclude the week with widespread losses in stock markets, as negotiations

surrounding higher stimuli in the US remain uncertain, with an important hike

in the number of infections

• As such, futures in the US anticipate a negative opening, with the S&P500

trading 0.7% below its theoretical value, awaiting confidence figures to be

disclosed later, and with eyes on the possible approval by the FDA for the

Pfizer/BioNTech vaccine

• In Asia we observed a mixed closure, though a negative bias prevailed, standing

out the losses of around 1% in China’s indices. Europe trades with widespread

losses, with uncertainty surrounding Brexit negotiations, record infections, and

news over Sanofi/GlaxoSmithKline vaccine that may be delayed, as it showed

insufficient immune response over elderly people

• Gains in global rates with European bonds adjusting -3bps, while the US

Treasuries also print gains of 2bps in the long-end of the yield curve. In local

terms, the Mbonos' curve ended yesterday with a 5bps sell-off, on average, with

the 10-year benchmark closing at 5.72% (+6bps)

• The USD heads for a positive week (BBDXY +0.3%) amid a negative

performance in G10 currencies except for JPY. In EM, bias is mixed with BRL

as the weakest (-0.9%), while MXN trades at 20.13 per dollar (-0.6%) scoring

three negative sessions in a row

• Oil trades slightly negative, although close to its highest level since March,

scoring 6 favorable weeks in a row supported by optimism about COVID-19

vaccines and recovery in demand next year. In metals, gold falls 0.2% to 1,832

$/oz t and industrials record a positive balance
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