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• Stock markets lower, with the USD up and government bond yields falling, as

sentiment is affected by: (1) New sanctions to Chinese officials by the US; (2)

potential Brexit without a deal in coming hours; and (3) negative corporate news,

mainly for Intel

• Meanwhile, Mexico’s gross fixed investment for September stood at -16.0% y/y (-

2.9% m/m), lower than expected and with weakness concentrated in construction.

Private consumption for the same month stood at -9.9% y/y (+2.2% m/m)

• Market attention this week remains on stimulus and vaccines. In the former,

watch for the possible approval of the European Commission budget, with

leaders meeting in coming days. In the US, views are converging for a limited

stimulus package. In the second, the FDA will meet to evaluate the vaccine by

Pfizer/BioNTech

• Important information also on monetary policy. We expect the decisions by the

ECB and COPOM, along those made in Chile, Canada and Peru, without

interventions by Fed members. Inflation data will be released in the US, China,

Brazil and Mexico

• In Mexico, we expect the president to announce his nomination of a new member

to Banxico’s Board today and the National Vaccination Plan on Tuesday. This

week, releases include wage negotiations and ANTAD sales for November, along

industrial production for October
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• Equity markets kick-off the week with nearly widespread profit taking from all-

time highs reached last week, amid concerns of facing a possible hard Brexit

• In this backdrop, US futures are set for a negative opening. Those of the

S&P500 trade 0.3% below their fair value, as Intel drops nearly 2% in the pre-

market, on the back of news that Apple could be working on a new processor

for its Mac. Meanwhile, in Europe, the Stoxx is down also 0.3%, with banking

and retailing shares outperforming benchmark's losses, yet UK's FTSE

outstands for being up 0.5%

• Asian markets ended red, as the Nikkei retreated 0.8% and the Shanghai

Composite did so in in nearly the same amount, following news that the US

could sanction a dozen of Chinese officials

• Early partial amortization notice of issuances JOLLYCB 17 and EXITCB 17 for

December 11th

• Fitch Ratings placed under Negative Watch the 'AAA(mex)' rating of issuance

APPCVCB 17 derived from the increase registered in the collection terms of

payments from the Ministry of Communications and Transportation (SCT),

which has negatively impacted the liquidity of the project

• S&P Global Ratings placed the long-term ratings 'mxAAA (sf)' of issuances

SCRECB 16 / 16-2 under Negative CreditWatch result of the deterioration in

the portfolio's behavior, as a consequence of the COVID-19 pandemic

• Gains in global rates with European bonds adjusting -3bps, while the US

Treasuries also print a gain up to 4bps in the long-end of the yield curve. In local

terms, the Mbonos' curve closed last week with an 11bps rally, on average

• The USD trades positive (BBDXY +0.3%) amid a negative performance in G10

currencies except for SEK and CHF. In EM, bias is negative with MXN as the

weakest (-0.7%), trading at 19.90 per dollar after a 1.4% weekly appreciation

• WTI and Brent lose slightly more than 1.0% following an increase in COVID-19

cases and commercial tensions between US and China. In metals, gold falls 0.4%

to 1,832 $/oz t and industrials record a mixed balance
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