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• Stock markets and government bond yields mixed, with S&P500 futures down

but USD up, with investors analyzing the possibility of additional stimulus in the

US and Europe, albeit acknowledging dissenting views about some pandemic

programs between the Treasury and the Fed

• Specifically, Treasury Secretary Steven Mnuchin sent a letter to Fed Chair

Jerome Powell asking them to return some of the resources that the government

has provided to set up some of the bank’s lending and liquidity programs (mainly

for corporate and municipal credit). Minutes later, the Fed released a statement

urging about the need of maintaining these programs into 2021

• Because of this, and with few economic data today, investors will be focused on

comments by Fed members, including Kaplan, Barkin, Bostic and George. In the

Eurozone, the preliminary estimate of November’s consumer confidence will be

released

• In the vaccine front, Pfizer and BioNTech said they plan to file today for an

emergency use authorization to the FDA, which could allow approval for using it

in the US next month. On the other hand, the WHO recommended not to use

Remdisivir for treatment of hospitalized patients, arguing that there is not

enough evidence of its effectivity

• The managing director of the IMF, Kristalina Georgieva, warned that the second

wave of contagions is impacting the pace of the recovery, which has been losing

momentum. Therefore, she recommended that government support should not be

withdrawn until the sanitary crisis has been left behind

• According to press reports, the IMF approved Mexico to maintain the Flexible

Credit Line unchanged at around US$63.4 billion due to the risks stemming from

the pandemic, in contrast with the government’s strategy in recent years of a

gradual reduction of the total amount
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• Moody's assigned the long-term senior unsecured debt ratings of ‘Aaa.mx’ on the

national scale to the proposed Banobras issuances, BANOB 20X / 20-2X.

Banobras' ratings are in line with Mexico's sovereign rating and incorporate

Moody's assessment of full support from the Mexican government if necessary

• The BANOB 20X and 20-2X bonds will be for a target amount of MXN 5 billion

(maximum amount of MXN 7.5 billion), they will have a legal maturity in 3 and 5

years, respectively, and both will be pegged to TIIE 28. It is important to mention

that both bonds are sustainable

• The Bondholders Assembly Agreements of the MAYACB 12 / 12U issuances

(Consorcio del Mayab FF) held on November 17, were announced. The main

agreement was that the "Change of Control" proposed by the Settlor was

approved by majority

• We conclude the week with mixed movements in stock markets. Though

disputes surrounding the extension over emergency programs for the pandemic

in the US worry investors, hopes for higher stimuli continue. As such, futures in

the US anticipate a marginally negative opening, with the S&P500 trading 0.1%

below its theoretical value, and attention focused on fedspeakers agenda

• In Asia, the trading session concluded mixed, while Europe shows widespread

gains as rotation toward cyclical sectors continues, with mining and energy

showing the highest advances

• In Mexico Ienova announced Gazprom joined Shell in the arbitration process vs

ECA Regasification. Though the news was expected, it might add volatility as it

could take a long time to be resolved

• Weekly close with limited movements in sovereign bonds, registering gains of

1bp in European securities, while US Treasuries are pressured by 1bp along the

curve. Yesterday, Mbonos rallied 3bps on average

• Stable US dollar, although heading for a weekly negative balance, with a mixed

performance today in G10 currencies with modest losses in JPY and NZD

leading the gains. EM FX is also mixed, with TRY adjusting 0.7% and MXN

outperforming, strengthening 0.5% to 20.10

• Crude oil gains 0.7% in WTI and Brent, on track for its third weekly gain,

supported by the optimism in vaccine developments. Metals experience

widespread gains in industrials and precious, except for a slight gain in gold
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