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The most relevant economic data…

Event/Period Unit Banorte Survey Previous

UK and Germany A glimpse to the main financial assets

UK Unemployment rate* - Sep

GER ZEW Survey (expectations) - Nov Equity indices

United States S&P 500 Futures

Fed’s Kaplan Takes Part in Bloomberg Event Euro Stoxx 50

Fed's Rosengren Speaks on Financial Stability Nikkei 225

Dallas Fed's Kaplan speaks at the Council on Foreign Relations Shanghai Composite

Fed’s Quarles Appears Before Senate Banking Panel Currencies

Fed’s Brainard to Discuss Community Reinvestment Act USD/MXN

Mexico EUR/USD

International reserves - Nov 6 DXY

Government weekly auction: 1-, 3-, 6- 12- month CETES; 10y Mbono (May'31) and 30y Udibono (Nov'50) Commodities

Wage negotiations - Oct WTI

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate. Brent
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• Positive stock markets, although losing steam after yesterday's rally following

the euphoria on the developments of a COVID-19 vaccine. The dollar is mixed

while government bond yields are going up, with investors also assimilating the

US elections, where Donald Trump refuses to concede and insists on legal actions

• Regarding the evolution of the virus, despite optimism about vaccines, the

pandemic continues to expand in the US, with a record 142k cases reported on

Monday, the fifth consecutive day with a count above 100k

• In UK, the Prime Minister Boris Johnson suffered a defeat in the parliament's

upper chamber on Monday over proposed laws that would allow him to violate

the Britain's EU exit treaty, a plan that has been criticized by the president-elect

of States United, Joe Biden

• No relevant economic figures will be released in US today. However, within the

Fed speakers agenda, the participation of several members, such as Kaplan,

Rosengren, Quarles and Brainard, is expected

• In UK, the unemployment rate for September was released, rebounding to 4.8%,

up from 4.5% previously. While in Germany, the November ZEW survey of

expectations moderated more than estimated by the consensus (44.0pts) to

39.0pts, well below the 56.1pts registered the previous month

• In Mexico, the international reserves as of November 6 and the contractual

salary negotiations for October will be published
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• Mixed movements in equity markets, with positive bias, after the strong rally in

the previous session by the news of the advance of a COVID-19 vaccine.

Investors have begun to diversify into cyclical sectors and those that have been

lagged by the pandemic, and are beginning to weigh valuations, amid increased

coronavirus cases and where Donald Trump does not give up in looking for

legal actions. On the corporate front, being in the final phase of the corporate

earnings season, today only 3 S&P 500 companies release their results

• In Asia, most markets closed positive. Positive variations in stocks predominate

in Europe, the Euro Stoxx adds 0.6%. Shares from financial and energy sectors

lead gains, while those from real state and utilities superhead losses. In turn, in

the US the futures of main indices are mixed, although on average they

decrease 0.3%

• In Mexico, the Mexbol may stand around the 39,500 pts

• Grupo Aeroméxico reported that it has met the conditions to request the

disbursement of the remaining portion of Tranche 1 (MXN 100 million) and the

initial disbursement under Tranche 2 (MXN 175 million) of its DIP Financing,

therefore, the company has received said Second Disbursement

• Corpovael reported that BID Invest authorized a revolving credit line for up to

MXN 300 million, of which MXN 200 million is committed and MXN 100

million is uncommitted. The funds of this line are to finance working capital

requirements in relation to the development of housing for the social and

medium interest segment

• Consubanco informed that on November 5th it participated in the bidding

process for the sale of Banco Ahorro Famsa's portfolio implemented by the

IPAB's representative and won a package of current and overdue loans, related

to the IMSS

• Pressures in sovereign bonds remain following adjustments yesterday of 7bps on

average for US Treasuries, resulting in a sharp steepening. Rates in Europe and

in the US lose 1bp today. Yesterday Mbonos strengthened 1bp in short-term

maturities but sold-of 1-4bps in longer-term ones

• The USD trades mixed, where GBP (+0.6%) leads gains in the G10 universe. In

EM FX TRY prints a 2.6% sell-off amid a mostly negative balance, where

USD/MXN trades with slightly negative vs yesterday’s close at 20.40 (-0.3%),

touching intraday 20.43 earlier today

• Crude oil extends gains by ~1% after surging 8% yesterday in WTI supported

by the optimism on the vaccine effects to transport demand recovery. Focus

today to API inventories and EIA STEO. Metals positive with precious bouncing

back from yesterday’s sell-off
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