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• Positive stock markets, the dollar trading at a loss, while the yield on government

bonds falls - also rallying - amid a possible victory for Joe Biden in the US

elections, but restricted by a Republican Senate

• In this context, the attention will be on the elections' outcome, where the

Democratic candidate, Joe Biden so far has 264 electoral votes of the 270

necessary to win, so he only needs one more state to be the next President of the

United States. The Senate is tied with 48 seats each party, but it is very likely that

the missing seats will be won by Republicans, while, in the Lower House, so far the

Democrats have 204 seats, and Republicans 190

• Regarding monetary policy, the focus will be on the FOMC meeting, where we

expect the reference rate to stay put. However, the market will be on the lookout

for Fed Chairman Jerome Powell's conference for signs of a possible extension of

the asset purchase program at the December meeting. The BoE kept its reference

rate unchanged as widely expected

• Regarding economic figures, in the US, jobless claims will be released. Consensus

estimates them at 740k

• In Mexico, INEGI published consumer confidence for October, standing at

37.6pts, improving with respect to 36.3pts the previous month. Inside, all five

components increased
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• Global sovereign bond rate rally, with the Treasury yield curve printing gains up

to -4bps in longer duration nodes, while European assets adjust -1bps on average.

Yesterday, the Mbonos yield curve recorded a sharp flattening with gains of 14bp

on average. The 10-year benchmark Mbono May'31 ended at 6.22% (-17bp)

• The dollar extends the weaknesses (DXY -0.6%) with the entire G10 universe

positive, where NOK outperforms with a 1.5% rally. In the EM group the trend is

also positive, the RUB leads with an appreciation of 2.3% while the USD/MXN

appreciates 1.2% to 20.69 per dollar, breaking through an important resistance

level

• Oil prices decrease ~1% due to fears of lower demand globally due to the impact

of the pandemic. Gold advances 0.9% to 1,922 $/oz t and industrial metals

printing mixed changes

• Grupo Famsa informed that following the Voluntary Request for the Mexican

Bankruptcy and Insolvency Law, Ley de Concurso Mercantil, filed on August 6,

2020, the judge decided that, effective October 30, 2020, Grupo Famsa is to be

declared in a state of Commercial Insolvency, Concurso Mercantil, with the

opening of the conciliation stage

• HR Ratings assigned the rating of ‘HR AA+’ with a Stable Outlook and ‘HR+1’ for

Corporativo GBM's Dual Program, based on adequate levels of solvency at the end

of June after the capitalization of MXN 1.0 billion

• Grupo Axo informed that its shareholders resolved to approve the issuance of

305,466 shares, which were fully subscribed and paid by General Atlantic, current

shareholder of the Company

• Positive variations in stock markets. Investors are optimistic regarding the

election result, hoping that it will not lead to regulatory changes that could reduce

the performance of equities and returns interest in technology and health stocks.

While they continue attentive to corporate results, highlighting Bristol-Myers and

GM. Thus, futures in the US, anticipate an upward opening, the S&P500 rises

1.8% and the Nasdaq another 2.6%

• In Europe, the EuroStoxx shows a 1.3% increase, driven by a 2.8% rise in the

technology sector. Meanwhile in Asia, the session was positive, with a hike in the

Hong Kong index of 3.3%

• On the corporate front, yesterday Gap and Oma released their October passenger

figures, still affected by COVID-19, but the sequential improvement continues.

The decrease in Gap was 34.9% y/y, in line with expectations. While Oma's

decline was greater than estimated, with a 46.7% y/y contraction
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