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A glimpse to the main financial assets
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• Stock markets negative, with the US dollar higher and government bond yields

mixed given concerns over the COVID-19 dynamic in Europe and the presidential

election in the US, specifically with polls showing ties in some relevant states

• Regarding the virus, the situation in Europe continues to deteriorate, with new

lockdown measures announced in France and Germany, while Spain and Italy are

considering their implementation. In this context, Dr. Anthony Fauci mentioned

that the vaccine will not be available at least until January

• On economic data, 3Q20 GDP in the US rose 33.1% q/q saar, slightly above

expectations. Nevertheless, this is not enough to reverse the decline in the last two

quarters. Inside, private consumption increased 40.7%, with private non-

residential investment at +20.3%

• On the monetary policy front, the ECB maintained their reference rates as well as

the asset purchase program unchanged. Nevertheless, in the statement they

mentioned that risks for activity are skewed to the downside, showing increased

concern. In this sense we will be looking into Christine Lagarde’s press conference

at 9:30 ET

• In Japan, the BoJ maintained its policy unchanged, although cutting their GDP

estimate lower to -5.5% from -4.7% previous, although revising their 2021

forecast higher

• On the US election, CNN’s latest national poll shows a 12%-pts difference in favor

of Joe Biden. Meanwhile, early voting continues setting new records, which could

favor the Democrat. Nevertheless, in key states, such as Florida, technical ties

remain

• On the fiscal stimulus package, Speaker Nancy Pelosi wrote a letter to Treasury

Secretary, Steven Mnuchin exposing their arguments and grievances over the

process so far, which has cooled down due to the impending election
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• Mixed performance in global bonds with US Treasuries registering modest

pressures focused in the longer-end of the curve. Yesterday, the Mbonos’ curve

registered a sharp steepening, locating losses of 3bps, on average, and up to 6bps

in the long-end

• The USD extends two sessions strengthening, with most of the G10 universe weak

excluding JPY, while EM crosses find a negative balance with TRY

underperforming (-0.7%). USD/MXN depreciates 0.3% to 21.36 per dollar, its

fourth negative session in a row

• Sharp losses in crude-oil futures by ~5% with market’s sentiment impacted by the

new social restrictions in Europe due to the pick-up in Covid-19 new cases. The

metals’ space also registers a negative performance with silver falling 2%

• Navistar Financial informed the acquisition of its holding company Navistar

International Corporation by TRATON. Navistar's Board of Directors confirmed

that an offer of US$ 44.50 per share is supported by Navistar's two largest

shareholders

• Notification of partial early amortization due to cash sweep of IPORCB 19 / 19U

(Operadora Metropolitana de Carreteras FF) issuances on October 30 for the

amount of MXN 671.4 billion

• Grupo Aeroméxico notified that the United States Court approved the requests

submitted by the company

• HR Ratings ratified Monex SAB's ratings at ‘HR A +’ with a Stable Outlook and

‘HR1’ for ST; and Banco Monex at ‘HR AA-’ with a Stable Outlook and ‘HR1’ for

the ST

• Widespread negative movements in stock markets, investors remain concerned

about the threat of coronavirus shutdowns, while monitoring corporate results

and economic data. Thus, US futures anticipate a lateral opening, after the worst

fall in 4 months in yesterday's session, with the S&P trading with few changes. In

Asia the session was mixed, with the Shanghai +0.8% versus -0.4% in the Nikkei.

Europe, on the other hand, falls with the EuroStoxx decreasing 0.9%, reacting to

comments from the ECB

• On the corporate front, today 68 constituents of the S&P500 will release their

results, highlighting those of Facebook, Alphabet, Apple and Amazon. In Mexico,

yesterday Femsa and Orbia showed profitability advances, while Alsea registered

less pressure on its margins. On the other hand, Gap’s report came in line, also

with sequential advances. Today ends the reporting season in Mexico with
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