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A glimpse to the main financial assets
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The most relevant economic data… Shanghai Composite
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• Mixed stock markets and government bond yields, while the dollar operates at a

loss, as investors perceive progress on the new fiscal stimulus package as

negotiations extend, although we observe a steepening of the curves in the face of

liquidity preference as the EE.UU. election approaches

• In the US, negotiations on the new fiscal stimulus package appear to be moving

forward, after House Speaker Nancy Pelosi said they are optimistic about

reaching an agreement this week. Meanwhile, the White House chief of staff,

Mark Meadows, said he expects the agreement to be reached by this weekend.

Yet Republicans in the Senate are pessimistic

• The Beige Book will be published, while the participation of Mester, Kashkari,

Kaplan, Barkin, Bullard and Quarles is expected on the Fed speakers' agenda

• In other regions, September inflation was published in the United Kingdom,

standing at 0.5% y/y above the previous 0.2% y/y

• In Mexico, the discussion continues on the Revenue Law in the Chamber of

Deputies, expecting it will be approved throughout the day. Regarding economic

data, INEGI published the unemployment rate for September, standing at 5.1%

(previously 5.2%). In this sense, 669.9 thousand jobs were created in the month
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• Grupo Famsa informed that the competent jurisdictional authorities admitted

the Request for Bankruptcy Proceedings that its subsidiary Famsa Mexico

presented under the terms and for the purposes provided for in The Mexican

Bankruptcy and Insolvency Law (Ley de Concursos Mercantiles)

• Early partial amortization notice of issuances EXITCB 17 for October 27th for

MXN 26.46 million

• HR Ratings assigned an 'HR AAA' long-term rating with Stable Outlook, and an

'HR+1' short-term rating for Grupo Sanborns

• The auction of BIDINV 1-20, from BID Invest, for MXN 2.0 billion is expected

today. The bond will pay a 28-day TIIE rate plus a surcharge, will mature in 3

years and has the top ratings 'AAA' on national scale by Standard Poor's and

Moody's de México

• The likelihood of a fiscal deal in the US has triggered a new pressure movement

in Treasuries, with the 10- and 30-year area reaching their highest level since

June. These securities adjust today +2bps while global bias also depicts pressures

in Europe and Asia. Yesterday the Mbonos’ curve rallied as much as 10bps in

the long-end

• The USD falls for a fourth session in a row and trades at its lowest in a month

with widespread gains in the G10 universe where GBP outperforms (+0.8%)

amid Brexit optimism, and an also positive EM performance. USD/MXN scores

two positive sessions at 21.05 (+0.3%)

• Crude-oil falls by ~1.5% after an unexpected US inventory build according to the

API, waiting for official data today at 10:30. Metals trade on a positive note with

copper and silver up by +1.2%

• Mixed and negatively biased stock markets, while concerns remain over mixed

corporate reports and lack of clarity on a new stimulus package. In the US,

futures anticipate a flat opening, while Netflix yesterday reported below

expectations and falls in the pre-market. In Europe, the Stoxx 600 drops 0.9%,

dragged mainly by Material stocks, after cuts in the production guides of

Fresnillo and Centamin. For its part, in Asia, the Shanghai Composite fell 0.1%,

and the Nikkei rose 0.3%

• On the corporate front, in the US the results from Abbott, Biogen, Tesla, and

Verizon stand out today. Meanwhile, in Mexico, Amx and Chdraui reported

higher than expected yesterday, while OMA reflected a slower than expected

recovery. Today we will see the reports from Alfa, Alpek, FIHO, Ienova, Lab, La

Comer, and Nemak, all at market close
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