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A glimpse to the main financial assets

The most relevant economic data…

Event/Period Unit Banorte Survey Previous Equity indices

Eurozone S&P 500 Futures

Current account* - Aug Euro Stoxx 50

United States Nikkei 225

Housing starts** - Sep Shanghai Composite

Building permits** - Sep Currencies

Fed’s Williams makes opening remarks at Culture Event USD/MXN

Fed’s Quarles Discusses Financial Stability Board Agenda EUR/USD

Fed’s Evans speaks at Detroit Economic Club DXY

Mexico Commodities

International reserves - Oct 16 WTI

Government weekly auction: 1-, 3-, 6- 12- month CETES; 30-y Mbono (Nov'47) and 1, 3, and 5-y Bondes D Brent

Survey of expectations (Citibanamex) Gold

Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets mixed, with S&P 500 futures higher given the expectation of an

approval of further fiscal stimulus in the US, and with attention on the day’s

corporate earnings. In this context government bond yields rise while the USD

weakens

• Specifically, the limit to approve a new fiscal stimulus package before the

election proposed by House Leader, Nancy Pelosi, expires today. Although

discussions with the Treasury Secretary, Steven Mnuchin, continue, the main

challenge are still Senate Republicans, which are looking for a slimmer package

• In news regarding the virus, the implementation of distancing measures in

Europe continue at different stages, with Wales and Ireland enacting full

lockdowns. Meanwhile, Germany registered a new high for new daily cases. In

this context, the pharmaceutical Moderna announced that they will have interim

results for their vaccine in November, possibly having an emergency use

authorization by December

• China kept their 1- and 5-year rates unchanged at 3.85% and 4.65%,

respectively. In Australia, the minutes from the RBA suggest that the rate might

dip into negative territory as part of further monetary stimulus

• On economic data, we will have housing data in the US, albeit with focus on

speeches from four different FOMC participants, these being Quarles (Fed

Board), Evans (Chicago), Brainard (Fed Board), and Bostic (Atlanta)

• In Mexico, Citibanamex will release its bi-weekly survey of economic

expectations, while today is the deadline for the approval of the Revenue Law by

the lower house
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Equity indices

Dow Jones
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Sovereign bonds
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• Mixed movements in equity markets, with positive bias, as investors show some

optimism that an agreement could be reached for a new fiscal stimulus in the

US, considering that Nancy Pelosi indicated that today would be the deadline to

approve it. On the other hand, the focus remains in the corporate earnings

season. Out of the 17 S&P 500 companies scheduled to report today, 10 have

already updated investors with most outperforming estimates, including Philip

Morris International and Procter & Gamble. Netflix will report later

• In Asia, the markets closed mixed. In Europe most stocks advance, the Euro

Stoxx remains unchanged, supported by a solid 3Q20 report from UBS and

higher sales forecast by Logitech. In turn, in the US the futures of main indices

point to a to a higher open by rising 0.7% on average

• In Mexico, Amx, Chdraui, and Oma, will release its quarterly results after the

markets close

• Today the market expects the return to the local debt market of CFE with three

long-term bonds for a target amount of MXN 5.5 billion (maximum MXN 10

billion). The issuances will have terms of 2, 6 and 8 years, paying a variable,

fixed and real fixed rate, respectively; the bonds are rated 'AAA' by S&P

Global and Fitch Ratings

• Fitch Ratings placed in Negative Watch the long- and short-term ratings of

‘A(mex)’ and ‘F1(mex)’ from CAME; also, the 'AA-(mex)' rating of issuance

CAMESA 17 was placed under Negative Watch. According to the agency, the

action reflects the uncertainty about the future effects on CAME's asset quality,

profitability and leverage following the announcement of the purchase of

Financiera Finsol's portfolio made on October 9, 2020 by its holding company

Te Creemos Holding

• Pressures in European and US rates with the Treasuries’ curve steepening with

adjustments of as much as 2bps in the long-end. The week started with gains of

1-2bps in local nominal rates and a stronger performance in Udibonos where

short- and mid-term tenors gained 2bps

• The USD scores two negative sessions, with this Tuesday’s performance

depicting a positive balance in G10 currencies where NOK leads the gains

(+0.5%), and a similar performance in EM crosses under relatively narrow

ranges. The Mexican peso trades at 21.24 per dollar (-0.2%), reaching 21.27

earlier today

• Crude-oil futures trade modestly up, with markets assimilating yesterday’s

OPEC+ monitoring meeting that signaled a precarious demand outlook. API

inventories today at 4:30pm. The metals’ space registers gains in copper and

silver
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