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A glimpse to the main financial assets
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The most relevant economic data… Euro Stoxx 50
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United States Currencies

Powell Takes Part in IMF Panel on Cross-Border Payments USD/MXN

Fed’s Clarida Gives Speech on Economic Outlook EUR/USD

Fed’s Bostic discusses Economic Diversity and Inclusion DXY

Fed’s Harker discusses COVID-19 recovery Commodities
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translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados Financieros” 

was released earlier today.

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets and government bond yields trading higher while the USD

declines, with optimism about a new fiscal stimulus deal in the US before the

election. Moreover, expectations have increased that the European Union and

the UK will keep negotiating a Brexit deal. The latter compensates for mixed

data in China, with 3Q20 GDP below expectations but stronger September

figures

• Oil falls as speculation mounts about a call later today and the upcoming

decision, on December 1st, of OPEC and other producers regarding the cut

agreement, in a context in which Libya’s supply comes back online amid the

resurgence of COVID-19 cases, dampening demand prospects

• Market attention this week on the last debate between president Trump and Joe

Biden on Thursday, ongoing fiscal negotiations in the US, Brexit tensions and the

possible announcement of new restrictions due to COVID-19. The corporate

earnings season will accelerate both in Mexico and the US

• Few monetary policy decisions in coming days, highlighting only those by

Turkey and Russia. The Fed will release the Beige Book, with the agenda of

members’ comments rather full –including Chair Powell at the annual meetings

of the IMF– along Christine Lagarde of the ECB

• Global data includes PMI indicators for October in the Eurozone, UK and US,

relevant because of fears of an economic slowdown. Other releases in the latter

country include housing data, building permits and jobless claims. Consumer

confidence in Europe and consumer prices in the UK and Brazil

• In Mexico, we anticipate inflation for the first half of October at 0.45% 2w/2w, to

be published on Thursday. Other figures include September’s unemployment

rate and August’s retail sales. In addition, the Revenue Law should be approved

by the Lower House no later than Tuesday



Equities Previous closing levels

Equity indices

Dow Jones

S&P 500

Nasdaq

IPC

Ibovespa

Euro Stoxx 50

FTSE 100

CAC 40

DAX

Nikkei 225

Hang Seng

Shanghai Composite

Sovereign bonds

2-year Treasuries

10-year Treasuries

Sovereign fixed income, currencies and commodities 28-day Cetes

28-day TIIE

2-year Mbono

10-year Mbono

Currencies

USD/MXN

EUR/USD

GBP/USD

DXY

Commodities

WTI

Brent

Mexican mix

Gold

Copper

Source: Bloomberg

Corporate Debt

2

1.7%

-0.5%

3,245.47

3,483.81

37,876.49

98,309.10

-0.4%

0.4%

Last Daily chg.

0pb

1pb

0.14

0.1%

1.5%

1.6%

0.9%

0.1%1.17

6.15 4pb

21.14

4.22 2pb

0.75

0pb4.53

24,386.79

3,336.36

-0.4%

5,919.58

-0.2%

4.52

306.75 -0.6%

-0.4%

1,899.29 -0.5%

0.0%

-0.5%

1.29

42.93

37.87

40.88 -0.2%

93.68

2pb

-0.6%

23,410.63

12,908.99

28,606.31

-0.8%

4,935.86 2.0%

0.0%

11,671.56

• Mixed, tough positively biased, start of the week for global stock markets.

Investors' risk apettite is supported by quarterly reports above estimates in

Europe, optimism regarding negotiations about fiscal stimulus in the US

Congress, as well as expectations that the UK and EU could resume talks on

their trading relationships

• That said, US futures are set for a positive opening and poised for extending its

three-week gains, as S&P500 futures trade 0.8% above their fair value.

Meanwhile, in Europe, the Stoxx is up 0.3%, while gains in banks and insurers

stocks offset drops in health care and energy shares. In Asia, the trading session

ended mixed. The Nikkei advanced 1.1% as the Shanghai Composite dropped

0.7%

• Five companies on the S&P500 are scheduled for releasing their 3Q20 earnings

today, being IBM, Halliburton and PPG the most relevant names. Both IBM

and Halliburton have already reported figures above estimates

• During the week, the return to the local debt market of CFE is expected, with

three long-term bonds for a target amount of MXN 5.5 billion (maximum MXN

10 billion). The issuances will have terms of 2, 6 and 8 years, paying a variable,

fixed and real fixed rate, respectively; the bonds are rated 'AAA' by S&P

Global and Fitch Ratings

• Also, in the week are expected: 1) the auction of two issues by Fundación Rafael

Dondé (DONDE 20 / 20-2) for MXN 1 billion with a 3 and 5 year - term; and 2)

the auction of IDB Invest’s issuance, BIDINV 1-20, for up to MXN 2 billion and

a 3 year-term

• S&P Global Ratings confirmed the ratings for 10 RMBS transactions from

Fovissste at ‘mxAAA’ based on the agency’s opinion about the levels of credit

protection that the RMBS hold

• Pressures in sovereign bonds with an adjustment of +4bps in European

securities, while US Treasuries register losses of 3bps in the long-end of yield

curve. In Mexico, the Mbonos' curve registered a 6bps sell-off last week on

average, with the 10-year benchmark closing at 6.14% (+9bps)

• The USD weakens (BBDXY -0.4%) amid a positive performance in G10

currencies, with NOK leading gains (+1.1%). In EM, bias is positive with ZAR as

the strongest (+0.8%) and MXN trading at 21.06 per dollar (+0.4%) scoring four

positive days in a row

• Crude-oil registers modest losses of 0.3% due to lower optimism about the

recovery in demand, given the increase in COVID-19 cases coupled with a

supply boost in Libya. Today's attention is focused on OPEC+ Ministerial

Meeting. Metals register a positive balance
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