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The most relevant economic data…
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EU leaders meet for a two-day summit in Brussels

Deadline imposed by Boris Johnson to thrash out the outline of an EU trade deal Equity indices

Brazil S&P 500 Futures
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United States Shanghai Composite
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Negative stock markets, positive dollar and government bond yields amid

increased risk aversion as investors assimilate: (1) Rebound in number of

infections in Europe and re-imposition of quarantines; (2) delay in the

development of several vaccines against COVID-19; and (3) it is still a long way

from reaching an agreement on a new fiscal stimulus package in the US

• Markets' focus is on the events that Joe Biden and President Trump will hold -

separately - with their supporters, to replace the second presidential debate that

was planned for today. On the other hand, the chances of an agreement for a new

fiscal stimulus package prior to the November 3 elections seem to be fading, as

Treasury Secretary Steven Mnuchin said that it is still distant, while Republicans,

Democrats and the White House are blaming each other for not completing a deal

• Regarding economic figures, in the US the reports of manufacturing activity for

October will be released: Philadelphia Fed and Empire Manufacturing, which we

estimate at 15pts and 14pts, respectively. Regarding the Fed speakers agenda, the

attention is on Bostic, Quarles, Kaplan and Kashkari interventions

• In the Eurozone, the European Council begins, while, in the United Kingdom,

today is the date set by the prime minister to reach an agreement with the

European Union on the most relevant issues after Brexit
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• Positive performance in sovereign bonds in the face of greater risk aversion,

European securities trade with gains of 2-5 bps while the Treasury curve records

gains of up to 4bps on the long-end. Yesterday, the Mbonos yield curve closed with

gains of 1bp concentrated in long-term tenors with the 10-year benchmark closing

at 6.07% (-1bp)

• USD strengthening (BBDXY +0.3%), the G10 currencies are trading at a

widespread loss with AUD (-1.1% ) being the weakest. EM performance is also

negative, except for the KRW which appreciated 0.3%, while the MXN is the third

weakest currency, falling 0.7% to 21.47 per dollar

• Oil futures fall 2.2% on concerns about lower global demand despite yesterday's

drop in API inventories. Gold is trading at 1,893 $/oz t while the performance of

industrial metals is mixed with nickel rising 2.0%

• Today we expect the auction of the unsecured bonds from FEFA, FEFA 20-3 / 20G

/ 20-4, for an amount of MXN 5.0 billion (max. MXN 10.0 billion) with a term of

1.5, 3, and 5.5 years. It’s worth noting that the 20G tranche will be the first gender

social bond in Mexico. The assigned ratings are ‘mxAAA / HR AAA’ from S&P

Global Ratings and HR Ratings

• HR Ratings affirmed the ratings for Mexico City’s Government’s structured bonds

(GDFECB 15-2, GCDMXCB 17X / 18V, CDMXCB 19) at ‘HR AAA (E)’ with a

Stable Outlook

• HR Ratings assigned an ‘HR C- (E)’ rating for MBS BONHITO F1039 and ‘HR D

(E)’ for MBS BONHITO F5539

• Negative movements in stock markets, where risk aversion predominates among

investors as Europe's largest cities placed greater restrictions on curbing the

virus, while hopes of a pre-election stimulus in the US were dashed. Thus, US

futures anticipate a negative open, with the S&P 500 trading 1.0% below its

theoretical value

• Asia concluded negative. Hang Seng led the losses as it fell 2.1%. Europe, on the

other hand, is also trading downwards, with the EuroStoxx falling 2.5%,

contracted by all sectors that it comprises

• On the corporate front, today 6 constituents of the S&P500 will release their

reports, among which Morgan Stanley stands out. In Mexico, yesterday Axtel

released its results, that came in line with estimates. The most relevant was the

multiple offers received, since Axtel decided to continue with the sale of the whole

company, which could take part this year or at the beginning of 2021
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