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• Stock markets and government bond yields trading higher, while the USD

declines, amid ‘cheap-stock purchases’ after an important adjustment in the past

three weeks, despite the quick increase in the number of COVID-19 cases as well

as the nearly zero chance of a new fiscal stimulus package in the US

• Market attention this week will be in the US, with the first presidential debate

between president Trump and Joe Biden, on Tuesday. Moreover, the nonfarm

payrolls report for September on Friday, estimated at 900,000 jobs. The Senate’s

approval of a continuing resolution to avoid the shutdown is expected on

Wednesday

• There are no relevant monetary policy decisions in coming days, but a plethora of

comments by Fed members (Clarida, Mester, Williams, Harker, Kashkari,

George, Quarles and Bowman). The ECB’s Christine Lagarde will have a

hearing on the European Parliament. Other data in this front includes Eurozone

inflation and the PCE deflator in the US

• In global figures, September PMI indicators in the Eurozone, UK, Brazil and US

(also with the ISM manufacturing). The latter country also releases trade

balance, consumer confidence, final 2Q20 GDP, personal income/spending and

factory orders. Confidence indicators in Europe along industrial production and

unemployment rate in Brazil

• In Mexico, August’s trade balance showed a US$6,115.7 million surplus. Total

exports declined 7.7% y/y, while imports retreated by 22.1%. Moreover, the

unemployment rate for the same month improved to 5.2% from 5.4% previously.

This week, other releases include IMEF indicators for September, banking credit,

family remittances and the public finance report for August, and Banxico’s

survey of expectations
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• Positive start of the week for global stock markets, as bargain hunting,

corporate announcements and positive economic data in China, drive risk

apetite among investors, offseting concerns for higher COVID-19 cases in

Europe

• That said, US futures are set for a green opening. S&P500's trade 1.3% above

their fair value, with Uber up 4.4% in the pre-market, following a judge

authorizationg for operating in London. Meanwhile, in Europe, the Stoxx

advances 2.1% -the most in three weeks-, mainly bolstered by financial and car

makers stocks. HSBC surges more than 9%, after Ping An Insurance -its biggest

shareholder- raised its stake on said company, as it remains confident about its

long-term prospects, driving the whole financial sector. Moreover, the

automotive sector rallies following Nissan's statements that it expects to return

to profitability in 2021

• Asian trading session ended mixed. The Nikkei was up 1.3%, while the Shanghai

Composite dropped 0.1%

• For this week, the bank issuance by Banorte (BANORTE 20U) for MXN 700

million is expected with a 10-year term and pegged to a real fixed rate (UDIS).

The bond is rated 'AAA' on a national scale by Fitch Ratings and HR Ratings

• Fitch Ratings affirmed PACCAR Financial México's long and short-term

national scale ratings at ‘AAA (mex)’ and ‘F1 + (mex)’, respectively. According

to the agency, the ratings are based on Fitch's assessment of the capacity and

propensity of support, if necessary, from the holding company, PACCAR Inc.

• Banco Invex (Trustee) informed the notice of accelerated amortization of the

TFOVICB 20U issuance for MXN 23.4 million for September 28

• Pressures in sovereign bonds with an adjustment of +1bp in European securities,

while US Treasuries register a 2bps sell-off in the long-end of yield curve. In

Mexico, the Mbonos' curve registered last week gains of 6bps in short-term

securities, and losses of 6bps in long-term assets

• The USD weakens (BBDXY -0.4%) amid a positive performance in G10

currencies with gains for up to 1.2%. In EM, bias is mixed with MXN as the

strongest trading at 22.19 per dollar (+0.7%) after its worst weekly depreciation

since March (-5.8%) last week

• Crude-oil registers gains of 0.3% after a 2% weekly loss due to lower optimism

in demand recovery and increased in COVID-19 cases. In metals, gold trades at

1,857 $/oz t (-0.2%), while industrials register a positive balance
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Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether any 
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In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that
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from investing and holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports,

from 30 calendar days prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.
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analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and

corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those

mentioned to the companies or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations in

consideration of the aforementioned services.

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or by any of its other

business areas of the following companies or their subsidiaries, some of which could be analyzed within this report.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other of its 

business areas, by issuers or their subsidiaries, some of which could be analyzed in this report.

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial instruments, whose underlying

securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 % of the issuance or underlying of the securities

issued.
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Abdul Massih Jacobo, Francisco José Flores Serrano, Katia Celina Goya Ostos, Santiago Leal Singer, José Itzamna Espitia Hernández, Valentín III Mendoza Balderas,
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The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object of this

analysis report.

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited to,

multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee can

be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of various

endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the stock market, in

which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the

invested capital.
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