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The most relevant economic data…

Event/Period Unit Banorte Survey Previous A glimpse to the main financial assets

Germany

IFO Survey (business climate)* - Sep Equity indices

Mexico S&P 500 Futures

Consumer prices - Sep 15 Euro Stoxx 50

    Core Nikkei 225

Consumer prices - Sep 15 Shanghai Composite

Monetary policy decision (Banxico) Currencies

Brazil USD/MXN

Quarterly inflation report EUR/USD

United States DXY

Initial jobless claims*- Sep 19 Commodities

New home sales** - Aug WTI

Powell, Mnuchin Testify Before Senate Banking Committee Brent

Fed’s Bullard Discusses Economy and Monetary Policy Gold

Fed’s Evans Discusses the U.S. Economy and Monetary Policy Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Negative stock markets and government bond yields, after several members of the

Fed warned of the need for more fiscal stimulus to maintain the economic

recovery and in the face of the spike in the number of contagions, which has

increased the possibility of another round of closures. The dollar operates at a

profit, as investors seek safe haven assets

• Meanwhile, President Trump refused to commit to a peaceful transfer of power if

the election result favors the Democratic candidate in November, criticizing the

legitimacy of mail-in voting

• As for economic figures, in the US there will be special attention to initial jobless

claims in the week ending on September 19. Consensus estimates levels similar to

the previous week (860 thousand) at 840 thousand. Powell and Mnuchin will

testify before the Senate Banking Committee. On the Fed agenda, Bullard and

Evans participations are expected

• In Germany the IFO survey (business climate) was released above expectations at

93.4pts. Meanwhile, in Brazil the quarterly inflation report is expected

• In Mexico, INEGI published inflation for 1H- September at +0.16% 2w/2w, above

estimates. The core component rose 0.17% 2w/2w. Therefore, the annual

comparison for the headline index came in at 4.10% with the core at 3.99%. On

the monetary policy front, we estimate Banxico will announce a 25bp cut in the

reference rate, placing it at 4.25%
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• Positive performance in sovereign bonds, the main European securities trade with

gains of 1-2bps while the U.S. Treasuries post gains of ~1bp mainly in long-term

tenors. In Mexico, the Mbonos yield curve closed yesterday with gains of 1bp in

the short-end and pressures of 2bps on average in medium- and long-term tenors

• The USD trades at a slim gain (DXY +0.1%) amid negative performance for G10

currencies, except GBP (+0.3%). In the EM group the performance is mixed, ZAR

appreciates 0.6% while KRW (-0.7%) leads the losses. USD/MXN appreciates

0.3% to 22.32 per dollar after losing 3.2% yesterday

• Oil futures advance 0.3% despite warnings about global economic recovery. In

metals, gold declines 0.3% to 1,857 US$/oz t while performance in industrials is

negative

• Grupo Aeroméxico informed that the United States Court for the Southern District

of New York approved the agreement reached by the Company with the

Bondholders of AEROMEX 01119 / 01219 / 00120 / 00220 issues, of the Aeroméxico

Short-Term program

• The agreement consists to give a waver from carrying out with the collection during

a period of 12 months, beginning on August 6, 2020 and until the first between (i)

the expiration of the 12-month period (August 6 2021), and (ii) the date of approval,

and taking effect, of the restructuring plan to be presented by Aeroméxico to the

Court

• Deutsche Bank (Common Rep.) informed the notice of a partial early mandatory

amortization of the PAMMCB 14U issuance for MXN 175 million on September 30

• Negative movements in stock markets, where risk aversion among investors and

asset sell-offs prevail, following comments from the Fed on the need for greater

fiscal stimulus to sustain the recovery. The sentiment is exacerbated by concerns

of a second round of lockdowns, given the rising cases of Covid-19

• In this sense, US futures without a clear trend, while the S&P 500 shows little

change, after yesterday's drop of more than 2%. Meanwhile, stock markets in

Asia closed negative. A 2.6% fall in the Kospi stands out, caused by tensions on

the Korean peninsula. European exchanges, on the other hand, are trading with

losses; the Eurostoxx shows few changes, where the appetite for Real Estate shares

is offset by those of Technology

• In Mexico, the Mexbol could trade at around 35,800 points, while the lack of clear

catalysts continues
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