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A glimpse to the main financial assets

The most relevant economic data…

Event/Period Unit Banorte Survey Previous Equity indices

Brazil S&P 500 Futures

COPOM minutes Euro Stoxx 50

United States Nikkei 225

Existing home sales** - Aug Shanghai Composite

Fed’s Evans Discusses the U.S. Economy and Monetary Policy Currencies

Powell, Mnuchin Appear Before House Financial Services Panel USD/MXN

Eurozone EUR/USD

Consumer confidence* - Sep DXY

International reserves - Sep 18 Commodities

Mexico WTI

Government weekly auction: 1-, 3-, 6- 12- month CETES; 10-year Mbono (May'29) and 5-year Bondes D Brent

Survey of expectations (Citibanamex) Gold

Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg

Document for distribution among public

This document is provided for the reader’s convenience only. The translation from the original Spanish version was made by Banorte’s staff. Discrepancies may possibly arise between the original document in Spanish and its English 

translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados Financieros” 

was released earlier today.

10:00  --

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Markets with little changes overall, albeit with a positive bias, while the USD

shows a slight appreciation due to the continuation of cheap-stock buying after

strong adjustments last week. Nevertheless, caution persists after the rise of

COVID-19 cases in some regions, with some instances of quarantines being

reimposed

• Attention during the day will center on the testimony of Fed Chairman Jerome

Powell and Treasury Secretary Steven Mnuchin before the House Financial

Services Committee on advances on the CARES act. According to prepared

remarks, Powell will explain the need to fully use the tools at their disposal in an

uncertain environment, while Mnuchin will elaborate on the impasse regarding

the new stimulus package

• On news over the virus, the UK will broaden its social distancing measures, this

after an increase in daily deaths. On the contrary, the number of cases in India

and South Korea have shown a deceleration after recent increases. On the

vaccine, the one being developed by Pfizer and BioNtech could start delivering

results as soon as next week

• Regarding economic data, in the US existing home sales for August will be

published, along the participation of Evans (Chicago), Barkin (Fed Governor),

and Bostic (Atlanta). In the Eurozone we will be looking into consumer

confidence for September

• On monetary policy, the Riksbank maintained their rate at 0.0%, continuing

with asset purchases at the same pace. In addition, they mentioned that they will

leave rates at this level at least until 3Q23. Meanwhile, in Brazil, the minutes

reaffirmed the tone of the last policy statement, signaling that the easing cycle

seems to be over
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• Mixed movements in equity markets, with positive bias, due to cheap-stock

buying after the falls registered in previous sessions, but there is also

uncertainty due to news of coronavirus outbreaks that could lead some

countries to implement confinement measures again, with the consequent

impact on their economies

• In Asia, the markets closed negative. In Japan there were no operation due

holiday. In Europe stocks advance, the Euro Stoxx adds 0.6%. Shares from

non-cyclical consumer and energy sectors lead gains. In turn, in the US the

futures of main indices point to a to a higher open by rising 0.1%, on average

• In Mexico, Volaris pointed out that, at an Assembly held on September 18, the

use of one or more financing options for up to $3.5 billion was approved to

strengthen its capital structure, which was expected by the market

• Today, the auction for an unsecured note from Financiera Bepensa, FINBE 20,

is expected for an amount of up to MXN 2.5 billion. It’s worth mentioning that

proceeds from the issuance will be used for the previously announced early

redemption of unsecured note FINBE 17 on September 24th

• Notice of partial amortization for Exitus Capital’s ABS, EXITCB 17, on

September 28th for MXN 30.36 million

• Notice of partial early redemption form Firma Car’s ABS, FIRMACB 18, on

September 28th for MXN 5.87 million

• Mixed performance in sovereign bonds after yesterday’s safe haven rally,

registering most European rates pressure ~2bps, while Asia closed marking a

2bps gain. Treasuries adjust 1bp and yesterday the Mbonos’ curve pressured by

4bps

• The USD trades stable after initial gains in the session following a sharp

appreciation yesterday. Bias is mixed in developed and emerging currencies,

with the latter highlighting gains in ZAR of 1.2% and with the USD/MXN

depreciating 0.5% to 21.46 after a 1% sell-off yesterday

• Crude oil recovers with gains of ~1% after a 4% sell-off yesterday in main

benchmarks, its stronger adjustment in about two weeks, despite new concerns

on demand weakening due to the pandemic. Libyan reincorporation has also

weighted in recent price action. Mixed metals with industrials positive and

precious down
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