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• Stock markets mixed, government bond yields up and USD lower on concerns

about new cases of COVID-19 in Europe, albeit partially offset by M&A news

and further development of treatments and vaccines against the virus

• Today is Quadruple Witching Day and the local leading index (IPC) resampling

and rebalancing, which will bolster trading volumes and volatility in the stock

market. In the economic agenda, we highlight only the University of Michigan

confidence indicator for September

• In the fiscal front, issues for the approval of a new package in the US remain

high. Yesterday, president Trump said that he would support limited measures to

help airlines, which are planning sizable job cuts as a federal prohibition that

prevents them of doing so expires by the end of the month. Nevertheless, the

speaker of the House, Nancy Pelosi, keeps opposing piecemeal legislation on

stimulus

• The president of the European Commission, Ursula von der Leyen, affirmed that

a Brexit deal is still possible, while the UK government said that informal talks

held this week have been useful. Although some progress has been made,

differences on several topics remain wide. Among the potential consequences,

these tensions have fueled speculation that the BoE could announce negative

interest rates in the near future

• In economic data, August’s retail sales in the UK –excluding auto fuel– grew

0.6% m/m, its fourth consecutive month up. Although this print was above

expectations, cautiousness is still high in the country and the region given the

increase in new COVID-19 cases and more restrictions in some social distancing

measures
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• Notice of total early amortization for unsecured note FINBE 17 on September

24th for MXN2.0 billion, with the resources received from two long-term

unsecured notes to be issued on the same date, FINBE 20 / 20-2

• Moody’s affirmed Minsa’s ratings at ‘Ba3/Baa1.mx’ and changed the outlook to

Negative from Stable reflecting the agency’s expectation that Minsa’s leverage

will remain above 3.0x in the next 12-18 months

• HR Ratings affirmed the ratings for Fundación Dondé at ‘HR AA+’ with a Stable

outlook and the short-term rating at ‘HR1’; also, the agency assigned the ‘HR

AA+’ rating to proposed unsecured notes DONDE 20 / 20-2

• Modest gains, but positive widespread tone in sovereign global bonds with

Asia/Pacific gaining ~2bps, while European securities strengthen 1-2bps. In the

time, US Treasuries gain 2bps, on average, with a slightly stronger performance

in long-term tenors

• The USD heads for a 0.5% weekly loss in the DXY and of 0.7% in the BBDXY,

holding a negative tone this Friday with G10 currencies mixed, but a positive

bias in EM. The Mexican peso deppreciates 0.1% to 20.90 per dollar, adding a

2% weekly gain

• Negative US crude futures, although holding a relevant weekly surge of close to

9%, backed by USD weakening, US stocks withdrawal, and OPEC+ commitment

on planned cuts. Metals positive in industrials and precious with gold advancing

0.5%

• This week concludes with mixed stock markets, as news on the M&A front

have taken the spotlight today, following CaixaBank's agreement to acquire

Bankia for €3,800 million in order to become Spain's largest bank.

Furthermore, the London Stock Exchange said it is in exclusive talks with

Euronext for selling Borsa Italiana, while Ericsson purchased CradlePoint

• In this context, US futures are set for a mixed opening, awaiting for a session

with exacerbated volume and volatility on the back of Quadruple Witching.

Meanwhile, in Europe, the Stoxx is flat as M&A news and developments on

vaccines and drugs against coronavirus offset drops in the travel sector

• In Mexico, trading volume will also surge due to Mexbol's resampling and

rebalancing that will be effective as of next Monday
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