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• Stock markets negative, with government bond yields mixed and the USD rising,

with investors still assimilating yesterday’s decision from the Fed, with Chairman

Powell maintaining a cautious tone given an uncertain global backdrop.

Meanwhile, oil stabilizes after recent increases due to storm Sally and with

attention on OPEC+ meetings today

• President Trump seems to agree with an increase in government spending within

the latest proposal for a stimulus package. While this was welcomed by the

Democrats, some resistance is still expected by Republicans. Specifically, the

amount within the agreement could be around US$1.5 trillion

• Regarding the virus, cases keep rising, with evidence of a ‘second wave’ in some

countries such as Germany, Czech Republic, and Iran, among others, with India

posting a new record high for daily cases. Worldwide, cases are now at 29.9

million, with 941.3 thousand deaths. In this context, Trump is still expecting a

vaccine to be ready in October, although this still seems unlikely

• In the monetary front, the Bank of England maintained its reference rate (0.10%)

and the amount of its asset purchase program unchanged, showing language that

suggest the possibility of negative rates in the near future. In a similar fashion,

the Bank of Japan also stood pat, although revising upward its growth estimates

for this year. Taiwan and Indonesia also carried out decisions but showing no

changes. Later we will be looking into the rate decision in South Africa

• On economic data, in the US attention will center on the Philly Fed for

September, which we expect to show a slight decline to 16.0pts. Data also includes

housing figures and initial jobless claims for the previous week
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• Stock markets with negative variations, as investors continue to assimilate

yesterday's message from the Fed, which generated a sentiment of uncertainty

about the pace of economic recovery given the lack of clarity regarding new

fiscal stimuli. Thus, US futures anticipate a downward session, with the S&P

500 trading 1.4% below its theoretical value

• In Asia, the session concluded negative. A 1.6% fall in the Hong Kong index led

the losses in this region. Markets in Europe show setbacks. The EuroStoxx loses

1%, dragged down by falls in all sectors, although of greater magnitude in the

financial and technology sector. The latter followed by drops in technology

giants such as Apple and Facebook

• In Mexico, the Mexbol index will resume operations after yesterday's break.

Today it could trade below 36,700 points, following its international peers

• CEMEX announced the issuance of US$1.0 billion in guaranteed senior notes

with a 5.200% coupon and maturity in 2030

• CI Banco (Trustee) reported that on September 25th, 2020, the total early

amortization for mortgage backed securities BMERCB 13 will take place for

MXN 1.21 billion

• S&P Global Ratings downgraded the rating for four Unifin’s ABS: UNFINCB

16 / 16-2 to ‘mxAA (sf)’ from ‘mxAAA (sf)’ and UNIFIN 17-3 / 17-4 to ‘mxAA+

(sf)’ from ‘mxAAA (sf)’

• Fitch Ratings confirmed the rating for Future Flow CASCB 11U at

‘BBB(mex)vra’ and removed the Negative Review reflecting the positive impact

expected from the application of additional fare increases

• Mixed performance in sovereign bonds with pressures of 1-2bps in European

securities and a gain of 2bps in US Treasuries with the 30-year end rallying up to

3bps. As of Tuesday’s close, the Mbonos’ curve averages a 7bps rally. Today

Udibonos’ swap auction from the MoF

• The USD trades stable with a positive bias as all G10 currencies weaken except

for JPY, whereas in EM losses are also widespread with ZAR being the weakest

(-0.8%). USD/MXN depreciates 0.6% to 21.08 after a 0.9% gain yesterday,

touching 20.92

• Crude oil stabilizing and trading modestly positive after a strong surge due to

production disruptions given Storm Sally and an inventory draw. OPEC+ virtual

ministerial meetings are due today, where no recommendations to current cuts

are expected. Metals with widespread losses
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