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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Positive stock markets except for Japan, government bond yields on the rise, while

the dollar remains stable pending US industrial production figures that provide

information on the pace of recovery, and assimilating favorable results from some

retailers in Europe, as well as strong economic figures for August in China

• In this context, the figures for the eighth month of the year in the Asian country

were better than expected and above the previous month. Industrial production

advanced 5.6% y/y (consensus: 5.1% y/y), while retail sales came out of

contraction, increasing 0.5% y/y. Finally, fixed investment accumulated a decrease

in the first eight months of the year of 0.3% y/y, after an accumulated fall of 1.6%

y/y the previous month

• In the US, the New York report, Empire Manufacturing for September, will be

released (Banorte: 7pts, consensus: 6.9pts; previous: 3.7pts). In addition, the

industrial production report for August will also be published. We estimate a

1.5% m/m increase, with manufacturing production growing 2.5% m/m

• In Mexico, international reserves will be announced for the week of September 11
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• Modest pressures in sovereign bonds with an adjustment of +1bp in European

securities, while US Treasuries register gains of 2bps in the long-end of the yield.

In Mexico, the Mbonos' curve registered yesterday a 4bps rally, on average, with

the 10-year benchmark ending at 5.66% (-4bps)

• USD trades with losses (BBDXY -1.3%) amid a positive performance in G10

currencies with AUD leading gains (+0.6%). In EM, bias is also positive with ZAR

as the strongest (+1.2%), while USD/MXN trades below psychological level of

21.00 reaching its strongest level since March at 20.97 per dollar (+0.6%), after an

0.8% appreciation yesterday

• Crude-oil trades slightly negative due to lower optimism in demand recovery.

Today investors will focus on the API inventory report at 4:30pm. In metals, gold

adjusts +0.6% to 1,968 $/oz t, while copper trades at fresh highs not seen since

June 2018

• Fitch Ratings downgraded the long-term national scale ratings for Alsea and its

unsecured notes to ‘A-(mex)’ from ‘A(mex)’. The rating outlook was revised to

Negative from Stable. The downgrade reflects the agency’s expectation that Alsea’s

results and capital structure in 2020 and 2021 will weaken beyond previous

projections

• S&P Global Ratings confirmed its long-term national scale debt rating of

‘mxAA(sf)’ for ABS MASLCB 18, and removed it from their Negative

CreditWatch list

• Fitch Ratings downgraded the ratings for the Mortgage Backed Securities (MBS)

FCASACB 06U to 'CCC(mex)vra', BRHSCCB 06 to 'BB(mex)vra' and BRHSCCB

06-2U to 'CC(mex)vra'

• This Tuesday, appetite for risk assets continues reflecting a positive bias in stock

markets, which show almost widespread gains, supported by economic data in

China suggesting the recovery is under way. In the meanwhile, attention is focused

in the two day monetary policing meeting from the FED in the US, starting today

and concluding tomorrow with Jerome’s Powell press conference

• As such, futures in the US anticipate a positive opening, with the S&P500 trading

0.8% above its theoretical value. In Asia the session concluded positive, except for

Japan, while China’s indices stand out, after positive August figures, particularly

retail sales, which became positive for the first time in the year. Meanwhile,

Europe trades with gains, after positive results from retailers. In Mexico we

expect the Mexbol Index to continue consolidating around 36,800pts, while

investors are preparing for tomorrow’s holiday “Independence Day”
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