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The most relevant economic data… A glimpse to the main financial assets
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• Stock markets mixed. Positive in Asia due to optimism over the economic

recovery and prospects over a vaccine. However, in Europe and futures in the

US trend down on an extension in the adjustment lower of tech stocks and

renewed tensions between the US and China

• President Trump resumed his attacks on China, promising that he will end the

US dependency on the Asian nation. He also mentioned that he will punish

businesses that create jobs overseas. We believe this increase in protectionist

rhetoric is consistent with the elections approaching. There is also speculation

that he could announce a ban on goods containing cotton from the Xinjiang

Province

• In other news, the US Congress restarts its sessions today. Nevertheless, reports

suggest that there is still not an agreement between Republicans and Democrats

over the next round of fiscal stimulus

• In Europe, signals of a second wave of contagion are materializing, with a new

peak in cases in France and a rise in Germany and the UK. Cases are being

concentrated in young people, helping maintain deaths relatively low

• In economic data, in the Eurozone the final revision for 2Q20 GDP was released.

This came in slightly above the preliminary print at -11.8% q/q (-14.7% a/a). In

Germany, July’s trade balance posted a larger-than-expected surplus at

EUR19.2 billion

• In Mexico, attention will center on the presentation of the 2021 Budget Proposal

before Congress. According to the schedule by the Ministry of Finance, it will be

formally presented at 6:00pm (ET)
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• Mixed movements in equity markets. In Asia there was some optimism on

global economic recovery and favorable news regarding a vaccine for COVID-

19. However, investor sentiment is affected by concerns about whether the

valuations of companies in the technology sector are too high, which is clearly

reflected in the fall of the shares in the sector, led by Tesla after not entering the

S&P 500 index, as well as geopolitical tensions between China and the US

• In Asia, the markets closed in positive territory. In Europe stocks drop, the

Euro Stoxx decreases 1.8%. In turn, in the US futures of main indices point to a

to a lower open by falling 1.3% on average

• In Mexico, CEMEX announced that its subsidiary Cemex España has launched

a public offering to acquire all the common and outstanding shares of Cemex

Latam. The amount of the offer is around US$130 million, being 4.6% of

CEMEX's cash as of 2Q20, so we see a neutral implication for the stock

• Fitch Ratings placed under Negative Watch the ‘A(mex)’ and ‘F1(mex)’ long-

and short-term ratings for CIBanco, CI Casa de Bolsa and Finanmadrid

México. According to the agency, the Negative Watch reflects the uncertainty

about the magnitude of the adverse impact on the operations and the credit

profile of CI Banco that could result from the cyber attack carried out in early

August 2020 and by which the bank continues to operate in an alternative way

without direct connection to the payment system of Banxico, which accentuates

the business risks in a highly transactional model

• PCR Verum downgraded to 'BBB-/M' from 'BBB/M' the long-term rating for

ABC Capital; also, the agency ratified the short-term rating at '3/M' and

changed the Outlook to Stable, withdrawing the Observation status

• Positive performance in global rates registering gains of ~2bps in Asia/Pacific

and Europe, while in the US the stronger risk aversion benefits US Treasuries’

performance which rally 2-4bps with stronger incidence in long-term tenors.

Yesterday the Mbonos curve gained 1bp at the extremes

• The USD advances for the second session and strengthens against all developed

currencies where NOK leads the losses (-1.2%), while in EM FX bias is also

negative with ZAR falling 1.3%. USD/MXN depreciates 1.1% to 21.84 per dollar

loosing yesterday 0.3%

• Widespread pressures in commodities with a sharp adjustment in crude-oil

prices amid the uncertainty on demand recovery. Pressures today in WTI join

losses in the last 3 sessions breaching 40 US$/bbl. In metals pressures stand at a

magnitude of ~1%
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