Complementary agreement to the Plan Against
Inflation - Actions focused on food items

= Today, President Lopez Obrador, along with members of the Cabinet
and representatives of private sector companies, unveiled additional
measures to fight inflation

= We must remember that this comes on top of the first plan released on
May 4" where 16 specific actions were presented to fend-off price
increases

= Most of the actions are focused on mitigating food price pressures,
highlighting actions on three fronts:
(1) Foreign trade, particularly in terms of procedures and regulations,
as well as the cancellation of some key exports;
(2) Specific measures from the federal government; and
(3) Cooperation of private sector companies to reduce costs in both
inputs and final goods

= We consider that these measures are positive. However, their effect could
be limited when considering the influence of global drivers, the advance
already accumulated in some prices, and the inherent difficulties to have
a sizable impact in aggregate supply

New measures against inflation. Today, President Lopez Obrador, along with
the Ministry of Finance, Rogelio Ramirez de la O, in addition to representatives
of private sector companies, announced additional actions to fight inflation. We
must remember that these are in addition to those in the first plan, released on
May 4" The new measures are focused on mitigating food price increases,
considering that actions already carried out by the federal government in energy
will remain in place. We identify 10 actions, highlighting some related to foreign
trade, as well as efforts by both producers and retailers to maintain prices, and
even reduce them. Most of these actions will be in place at least until February
28, 2023. So far, 15 companies have joined the agreement, although the president
did not rule out that more may join.

Actions on foreign trade, focused on facilitating procedures and cancellation
of key exports. On this front, we recognize four measures, including: (1) A single
universal license for companies that are part of the agreement that will exempt
them from procedures and permits related to importing food and supplies,
including those of SENASICA and COFEPRIS, as well as the general import tax;
(2) the authority will suspend, within the framework of the license, the review of
any regulation considered to prevent or make food imports more expensive (€.9.
tariffs, entry barriers, etc.); (3) supervision of the quality of imports will be the
responsibility of each company that has the license; and (4) the export of white
corn, beans, sardines, aluminum and steel scrap used for food packaging are
canceled until the end of the agreed period.
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Additional government measures, continuing previous efforts. On this front,
we identified four measures, some of which were already part of the first plan,
being: (1) The fuel and electricity price subsidy policy will be extended; (2)
highway tariffs granted to FONADIN and CAPUFE will not be increased; (3)
attention to cases of food items that require particular solutions to overcome
situations of unfair competition, consumption cycles, trade restrictions or any
other measure that is not possible to overcome by the company itself and that
impacts food supplies; (4) support grain production by strengthening current
programs, especially those that present a production deficit. Of these, we identify
point 3 as a new measure, although it is not entirely clear which specific actions
the government could carry out in this front.

Important efforts from the private sector. Here, we identify two specific
actions of producers and retailers, focused on: (1) Decrease by 8% the price of
the basic basket of 24 goods defined in the Plan Against Inflation (see annexed
table); and (2) actions to contain the price of corn flour, which should have a
positive impact on the price of tortillas.

Measures of the agreement against inflation
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# Measure Area Comments New or
extended
1 Single universal license to import and distribute food, Foreign  Exempts them from the general import tax and any procedure or permit New
related supplies and packaging trade including those of SENASICA and COFEPRIS
The authority will suspend all signatory companies from
any regulation that is considered to prevent or make the Foreign  This measure includes tariffs, non-tariff barriers to foreign trade and other
2 . . o h AP New
imports of food and its mobility in the country more trade requirements for entry and distribution
expensive
Businesses will carry out the necessary verification to " o ] 3 '
3 ensure that food and supplies that are imported and Foreign  Said imports must be free of sanitary contingencies as well as of any of other New
o ’ trade nature
distributed meet standards of quality
4 Policy to contain fuel and energy prices is maintained Federal Extended
government
5 Highway tolls will be frozen et Applies to FONADIN and CAPUFE highways Extended
government
With the goal of strengthening naponal production of By competition or production, they refer to cases such as unfair competition,
food products, the government will address cases that Federal : L Lo )
6 . . . - consumption cycles or trade restrictions or any other situation that is not New
require particular solutions in terms of competition or government ¢ by th itself or that aff h v of food
production easible to overcome by the company itself or that affects the supply of foo
7 Program to strengthen national grain production go'\:/icrir?r;aelnt Special focus on grains for which we have deficits Extended
8 Exports of white com, beans, sar_d|nes, aluminum, and Foreign Could extend to other products if the circumstances call for it New
steel scrap used for food packaging are canceled trade
- : o
9 gf %r:;ag e e Businesses  The current average price stands at $1,129 New
Corn flour producers agree to keep prices unchanged
10  for several products, with a 3% reduction in one of the Businesses  The discount would apply to “extra premium basic flour without conservatives” New

goods

Source: Banorte with data from the MoF

Commitment from fifteen producers, although with the possibility of more
joining. During the press conference, they highlighted 15 companies that will
start with the program, as shown in the table below. Considering the categories
covered, we believe that the effort is important since they represent a relevant
weight in terms of CPI. Additionally, they mentioned that they do not rule out
that other companies may join to expand the impact of the program.
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Businesses part of the new Agreement Against Inflation

Business Sector/Food Business Sector/Food
Tuny Tuna Sukame Beef

Grupo Pinsa-Dolores Tuna Grupo Gusi Beef

Grupo Gruma- Maseca  Tortillas Opormex Pork

Grupo Minsa Tortillas Sigma Alimentos Pork
Bachoco Chicken and eggs Walmart Retailers
San Juan Eggs Chedraui Retailers
Calvario Eggs Soriana Retailers
Valle Verde Grains and beans

Source: SHCP

We believe that the measures are positive, reaffirming the commitment from
the government to try and keep inflation contained. In our opinion, and similar
to what we said in the presentation of the first Plan Against Inflation, we believe
that actions are adequate, trying to impact aggregate supply. In addition, the focus
of the measures, centered in food items, seems quite relevant to us considering
that: (1) They represent a large part of household spending; and (2) they have
shown relevant increases in the last few months. Nevertheless, we believe their
impact could be relatively limited, considering that some restrictions for the
acquisition of raw materials prevail, mainly on global factors (e.g. war in Ukraine,
supply chain issues). In addition, we don’t know what difficulties businesses will
face to deal with administrative changes, which could imply an additional
challenge. In this context, and considering that the outlook remains quite difficult,
we maintain our call of inflation at the end of the year at 9.0%. However, if these
measures consolidate, we believe they could be a positive factor heading into

2023.
Annex: Items from PROFECO’s basic basket *
. tom Weigr;t if %yly %yly % yly Oéi;esricbaskets in '\\lzl\?:li?u?]ey are included:
CPI (%) (2H-Apr-22) (1H-Sep-22) (Average 15-19) (SEGALMEX) _ consumption CONEVAL
1 Corn and rapeseed oil 0.42 375 26.7 3.2 X X X
2 Rice 0.21 -1.4 43 57 X X X
3 Canned tunat 0.17 10.8 10.1 6.2 X X X
4 Brown sugar 0.36 -0.19 3.0 132 X X X
5 Beef steak? 2.16 171 134 6.9 X X X
6  Onions 0.20 92.3 87.3 27.2 X
7 Jalapefio peppers? 0.09 223 141 172 X
8  Pork chops? 0.62 9.4 9.6 3.1 X
9  Beans 0.45 -7.3 2.3 7.1 X X X
10  Eggs (White) 0.71 5.3 35.7 16 X X X
11  Toilet soap 0.15 16.8 174 3.9 X X X
12 Tomatoes 0.50 217 -14.52 20.7 X
13 Milk 1.50 6.3 10.1 44 X X X
14 Lemons 0.09 26.1 142 6.3 X
15  Apples 0.27 13.8 2.5 122 X
16  Oranges 0.22 20.7 475 8.9 X
17 White bread 0.25 145 219 5.7 X X X
18 Potatoes 0.48 3.2 80.9 6.6 X
19  Toilet paper 0.56 5.4 124 6.6 X X X
20 Pasta 0.17 138 194 45 X X X
21 Whole chicken? 1.52 119 117 2.9 X
22 Canned sardinest - - - - X X X
23 Corn tortillas 1.87 175 151 35 X X X
24 Carrots 0.08 1.9 4.6 6.7
TOTAL 13.03

Notes: * Weights are approximated by the closest category within CPI; 1. In CPI it also includes sardines; 2. Considering categories "beef", "pork" and "chicken” in CPI; 3. Corresponds to
"other fresh chillies" in CPI
Source: Banorte with data from the MoF, PROFECO and INEGI
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Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities
issued by companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to
adhere to certain rules that regulate their participation in the market in order to prevent, among other things, the use of private information for their
benefit and to avoid conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments
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Compensation of Analysts.
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Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment
banking and corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service
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Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment
banking or any other of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report.

Securities holdings and other disclosures.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in
order to consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts,
including, but not limited to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case
according to the current regulation. No guarantee can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo
Financiero Banorte S.A.B. C.V, since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing
company, the environment in which it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider
that the price of the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or
completeness. The information, estimations and recommendations included in this document are valid as of the issue date but are subject to modifications
and changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this
document updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this report or its content. This document
may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written authorization from Grupo Financiero Banorte S.A.B.
of C.V.
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