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Family remittances – Strong inflows remain 

in June, but with risks building up for 2H21 
 

▪ Remittances (Jun): US$4,440.0 million; Banorte: US$4,356.2mn; 
consensus: US$4,356.2mn; (range: US$4,200 to US$4,510mn) previous: 
US$4,514.6mn 
 

▪ Despite being lower at the margin relative to May, the period’s seasonality 
is less positive, so the result was very favorable. Specifically, inflows grew 
25.5% y/y. In our view, US economic strength and sizable fiscal stimulus 
keeps supporting flows 
 

▪ Growth was driven by the average amount sent, which surged to 
US$392.90 (15.5% y/y). Meanwhile, the number of operations moderated 
to 11.3 million, up 8.7% in part due to a more difficult base effect 

 

▪ We maintain our view of inflows in full-year 2021 between US$48.0 to 48.5 
billion, although it will be key to watch US labor market dynamics given 
the expiration of some support measures in coming months 

Remittances remained strong in June. The amount stood at US$4,440.0 
million, above consensus at US$4,356.2 million, which matched our call. The 
amount was lower at the margin, albeit recalling that May is the seasonally 
strongest period of the year. In this respect, inflows reached their second highest 
level in history and grew 25.5% y/y. In our view, this was very favorable as 
marginal information pointed to a more modest outcome. Specifically, the 
unemployment rate among Hispanics and Latinos in the US (sa) rose sequentially 
by 10bps, to 7.4%. In addition, working-age Mexican migrants fell a fourth month 
in a row, with 484.5 thousand fewer people. Among these, 157.4 thousand jobs 
were lost –including ‘natives’, ‘non-native citizens’, and ‘non-citizens’ (legal or 
illegal)–, which is not entirely clear if it is related to a seasonal pattern. These 
were centered in the first (-150.9 thousand) and third groups (-56.2 thousand), 
with the second gaining modestly (+49.7 thousand). A relevant factor that we 
believe helped offset for this is that additional unemployment benefits in most 
states with Hispanic presence continued. Nevertheless, they ended towards the 
end of the month (by June 26th) in key states –in terms of their presence– such as 
Texas, Florida and Georgia, among others.  

Growth led by the average amount sent, but also favorable on operations. 
The average amount sent stood at US$392.90, up 15.5% y/y despite a more 
challenging base effect. This was also significantly above the US$366.15 seen in 
May. Although this it is likely to be influenced by seasonal factors, it was quite 
strong as it was the highest since October 2008. In our view, US economic 
strength and fiscal stimulus measures –which have boosted income, even for 
migrants– remain as key drivers. On the other hand, the number of operations 
stood at 11.3 million, growing 8.7% y/y, moderating due to a base effect, as well 
as the fact that May sees a steep acceleration due to the celebration of Mother’s 
Day, inducing more migrants to send resources. Apart from government support 
and overall economic dynamism in the US, migrants keep making extraordinary 
efforts to send as much as possible, underpinning trends observed at least since 
the start of the pandemic in 2020. 
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Family remittances 
% y/y 

Family remittances 
US$ billion, year-to-date 

  
Source: Banorte with data from Banxico Source: Banorte with data from Banxico 

We maintain our call of remittances between US$48.0 to 48.5 billion in full-
year 2021. Today’s report surprising higher again, with year-to-date inflows at 
US$23.6 billion, which we see as significant as it translates to 22.4% growth. If 
we double this amount, total remittances would be slightly above US$47 billion, 
close to the lower bound of our 2021 estimate that we maintain between US$48 
to US$48.5 billion. In our view, coming months will be key to assess whether 
risks are tilted to the downside or to the upside. Specifically, we will focus on US 
job market dynamics, particularly in at least two very important factors.  

First, and as mentioned above, if the trend in inflows changes as additional 
unemployment benefits expire. In this sense, 21 out of the 50 states cancelled the 
disbursement of US$300 a week for unemployed people in mid- to late-June, with 
another 4 doing so in July. All states will stop in early September, when they 
officially end. Hence, labor market dynamics and available resources could slow 
down as a result. Second, and on the contrary, reports abound about difficulties 
to find enough workers in services, particularly in sectors such as restaurants and 
retail, in which migrants have historically had high participation rates. In turn, 
this has led to increasing wage pressures. If these trends consolidate, the reduction 
in support from government programs may be at least partially compensated by 
wage hikes. Therefore, we will be watching carefully at the details of the US 
employment report for July, to be published on Friday  

Another key risk is that higher COVID-19 cases due to the ‘delta’ variant could 
result again in lower mobility and even more restrictions in socially-intensive 
activities. Nevertheless, our base case is that the economic impact will likely be 
much more limited than before. This would due to several factors, including: (1) 
Progress already achieved in vaccinations; (2) the population’s fatigue about the 
pandemic, refusing to renew lockdowns; and (3) government’s unwillingness for 
new stringent restrictions, given both its lack of popularity but also their economic 
costs. Lastly, tensions on migration at the US-Mexico border remain high, which 
may be an additional headwind. Among the most recent issues, the US 
administration announced that they will resume the enforcement of expedited 
deportations, as well as extending for at least one month more (until August 21st) 
the closure of the border for non-essential activities.  

 

25.5

-5

5

15

25

35

45

Jun-17 Jun-18 Jun-19 Jun-20 Jun-21

% y/y % y/y (last 12m)

10.7 11.2 11.9 11.1 11.6 12.1
13.2

14.6
16.2

17.5
19.3

23.6

0
2
4
6
8

10
12
14
16
18
20
22
24

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021



 

3 
 

Analyst Certification 
We, Gabriel Casillas Olvera, Alejandro Padilla Santana, Delia María Paredes Mier, Juan Carlos Alderete Macal, Manuel Jiménez Zaldívar, Marissa 
Garza Ostos, Francisco José Flores Serrano, Katia Celina Goya Ostos, Santiago Leal Singer, José Itzamna Espitia Hernández, Alik Daniel García 
Alvarez, Víctor Hugo Cortes Castro, Hugo Armando Gómez Solís, Miguel Alejandro Calvo Domínguez, Luis Leopoldo López Salinas, Leslie Thalía 
Orozco Vélez, Gerardo Daniel Valle Trujillo and Juan Barbier Arizmendi, certify that the points of view expressed in this document are a faithful 
reflection of our personal opinion on the company (s) or firm (s) within this report, along with its affiliates and/or securities issued. Moreover, we 
also state that we have not received, nor receive, or will receive compensation other than that of Grupo Financiero Banorte S.A.B. of C.V for the 
provision of our services. 

  

Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities 
issued by companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to 
adhere to certain rules that regulate their participation in the market in order to prevent, among other things, the use of private information for their 
benefit and to avoid conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments 
directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days prior to the issuance date of the 
report in question, and up to 10 calendar days after its distribution date. 
Compensation of Analysts. 

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. 
Such compensation is determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of 
each analyst. However, investors should note that analysts do not receive direct payment or compensation for any specific transaction in investment banking 
or in other business areas.  

Last-twelve-month activities of the business areas. 

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment 
banking and corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service 
such as those mentioned to the companies or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such 
corporations in consideration of the aforementioned services. 

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment 
bank or by any of its other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report. 

Activities of the business areas during the next three months. 

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment 
banking or any other of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report. 

Securities holdings and other disclosures. 

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial 
instruments, whose underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 
1 % of the issuance or underlying of the securities issued. 

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below 
level, have any charges in the issuers that may be analyzed in this document. 

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative 
instruments object of this analysis report. 

Guide for investment recommendations. 

 

 

Reference 

  

BUY When the share expected performance is greater than the MEXBOL estimated performance. 
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